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Higher pricing and FX tailwinds lift H1’26 earnings

July 23, 2026

BLOOMBERG: BUACEMEN NL

BUA Cement Plc (NGX: BUACEMENT; TP: UR) in its recently released 

H1'26 results posted a 79.6% YoY growth in EPS to N9.59. The surge in 

earnings was driven by solid topline growth, muted cost of sales growth 

relative to revenue, lower finance costs, and a net foreign exchange 

gain recorded in the period.

Revenue grew by 25.6% YoY to N728.9 billion, likely supported by an 

elevated pricing environment, with retail cement prices reportedly 

rising above 20% since the start of the year. Cost of Sales grew by a 

modest 2.7% YoY to N301.9 billion, despite slightly higher energy 

consumption (+6.25% YoY) due to a rise in energy costs largely in Q2’26. 

The company continues to report a moderation in operation and 

maintenance service charges (-22.2% YoY) owing to renegotiations 

done with contractors in H2'25. As a result, gross margin expanded by 

9.2 ppts to 58.6%. 

OPEX growth rose by 33.9% YoY to N56.3 billion, owing to higher 

distribution costs (+47.4% YoY to N32.5 billion), with distribution costs 

in Q2'26 accounting for 64.9% of the total for the half, consistent with 

the higher AGO costs reported for most of the quarter. EBIT margin, 

however, strengthened by 8.6 ppts to settle at 50.9%.

Net finance costs moderated by 89.1% YoY to N3.4 billion, partly due to 

lower interest expenses (-26.4% YoY to N24.1 billion) and a decline in 

unwinding of discount on provisions (-81.7% YoY to N917.7 million). In 

addition, a net foreign exchange income of N16.6 billion was reported, 

owing to favourable FX movements on the company's foreign-

denominated liabilities. PBT margins surged 15.7 ppts to 52.7%

With the effective tax rate relatively flat at 15.5%, Net profit margin 

improved by 13.4 ppts to 44.6%, while PAT surged to N324.9 billion 

(+79.6% YoY). Annualised ROAE and ROAA increased by 22.0 ppts and 

11.7 ppts, respectively to 97.6% and 34.4%, signifying improving returns 

on investments for the period

Cardinalstone Research

research@cardinalstone.com

* UR – Under Review



Nigeria | Equity Research | Cement | Earnings Update

| 2

Source: S&P CapitalIQ, Cardinalstone Research

Please click here for full results

H1'26 Earnings breakdown

Income Statement, N'million H1'26 H1'25 YoY FY'26E % of FY'26E

Revenue 728,925 580,304 25.6% 1,407,137 51.8%

COGS (301,892) (293,944) 2.7% (612,104) 49.3%

Gross Profit 427,033 286,360 49.1% 795,032 53.7%

Other Income 510 1,057 -51.8% 2,111 24.1%

OPEX (56,272) (42,024) 33.9% (103,459) 54.4%

EBIT 371,271 245,394 51.3% 693,684 53.5%

Net Finance Income / (Expenses) (3,408) (31,373) -89.1% (19,581) 17.4%

Net Exchange Gain / (Loss) 16,575 783 2,017.3% 20,000 82.9%

Minimum Tax - - -   -   -   

PBT 384,438 214,803 79.0% 694,103 55.4%

Income tax credit/(expense) (59,559) (33,908) 75.6% (135,350) 44.0%

Net Income 324,878 180,895 79.6% 558,753 58.1%

EPS (Naira) 9.59 5.34 79.6% 16.50 58.1%

Ratios H1'26 H1'25 FY'26E

Gross Margin 58.6% 49.3% 56.5%

EBIT Margin 50.9% 42.3% 49.3%

PBT Margin 52.7% 37.0% 49.3%

Tax Rate 15.5% 15.8% 19.5%

Net Profit Margin 44.6% 31.2% 39.7%

ROAE 97.6% 75.5% 71.4%

ROAA 34.4% 22.8% 29.2%

EV/EBITDA 16.6x

P/E 21.0x

10 year average EV/EBITDA 20.7x

10 year average  P/E 36.9x

Q2'26 Earnings breakdown

Income Statement, N'million Q2'26 Q2'25 YoY

Revenue 373,946 289,483 29.2%

COGS (148,812) (141,877) 4.9%

Gross Profit 225,134 147,606 52.5%

Other Income 189 311 -39.0%

OPEX (33,561) (21,559) 55.7%

EBIT 191,762 126,358 51.8%

Net Interest Income / (Expenses) (3,570) (13,581) -73.7%

Net Exchange Gain / (Loss) 3,561 1,620 119.9%

Minimum Tax - 665 na

PBT 191,753 115,062 66.7%

Income tax credit/(expense) (43,252) (15,291) 182.9%

Net Income 148,501 99,771 48.8%

EPS (Naira) 4.39 2.95 48.8%

Ratios Q2'26 Q2'25

Gross Margin 60.2% 51.0%

EBIT Margin 51.3% 43.6%

PBT Margin 51.3% 39.7%

Tax Rate 22.6% 13.3%

Net Profit Margin 39.7% 34.5%

https://doclib.ngxgroup.com/Financial_NewsDocs/47529_BUA_CEMENT_PLC-_QUARTER_2_-_FINANCIAL_STATEMENT_FOR_2026_FINANCIAL_STATEMENTS_JULY_2026.pdf


| 

Nigeria | Equity Research | Cement | Earnings Update

3

Disclosure

Analyst Certification

The research analyst(s) denoted by an “*” on the cover of this report certifies (or, where multiple research analysts are primarily 

responsible for this report, the research analysts denoted by an “*” on the cover or within the document individually certifies, with respect 

to each security or issuer that the research analyst(s) cover in this research) that: (1) all of the views expressed in this report accurately 

articulate the research analyst(s) independent views/opinions, based on public information regarding the companies, securities, industries 

or markets discussed in this report. (2) The research analyst(s) compensation or remuneration is in no way connected (either directly or 

indirectly) to the specific recommendations, estimates or opinions expressed in this report. 

Analysts’ Compensation: The research analyst(s) responsible for the preparation of this report receive compensation based upon various 

factors, including the quality and accuracy of research, client feedback, competitive factors, and overall firm revenues, which include 

revenues from, among other business units, Investment Banking and Asset Management.

Investment Ratings

CardinalStone employs a 3-step rating system for equities under coverage: Buy, Hold, and Sell.

Buy ≥ +15.00% expected share price performance

Hold +0.00% to +14.99% expected share price performance

Sell < 0.00% expected share price performance with weak fundamentals

A BUY rating is given to equities with strong fundamentals, which have the potential to rise by at least +15.00% between the current price 

and the analyst’s target price

An HOLD rating is given to equities with good fundamentals, which have upside potential within a range of +0.00% and +14.99%,

A SELL rating is given to equities that are highly overvalued or have weak fundamentals, where potential returns of less than 0.00% are 

expected between the current prices and the analyst’s target prices. 

A NEGATIVE WATCH is given to equities whose fundamentals may deteriorate significantly over the next six (6) months, in our view.

A POSITIVE WATCH is given to equities whose fundamentals may improve significantly over the next six (6) months, in our view

CardinalStone Research distribution of ratings/Investment banking relationships as of July 23, 2026

Valuation and Risks: Please see the most recent company-specific research report for an analysis of valuation methodology and risks on 

any security recommended herein. You can contact the analyst named on the front of this note for further details.

Frequency of Next Update: An update of our view on the company (ies) would be provided when next there are substantial 

developments/financial news on the company.

Conflict of Interest: It is the policy of CardinalStone Partners Limited and its subsidiaries and affiliates (individually and collectively 

referred to as “CardinalStone”) that research analysts may not be involved in activities that suggest that they are representing the interests 

of Cardinal Stone in a way likely to appear to be inconsistent with providing independent investment research. In addition, research 

analysts’ reporting lines are structured to avoid any conflict of interests. For example, research analysts are not subject to the supervision 

or control of anyone in CardinalStone’s Investment Banking or Sales and Trading departments. However, such sales and trading 

departments may trade, as principal, based on the research analyst’s published research. Therefore, the proprietary interests of those 

Sales and Trading departments may conflict with your interests. 

Rating Buy Sell Hold Negative Watch

% of total recommendations 57% 11% 32% 0%

% with investment banking relationships 0% 0% 0% 0%


	Slide 1
	Slide 2
	Slide 3

