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BLOOMBERG: GTCO NL

GUARANTY TRUST HOLDING COMPANY PLC

Revenue slowdown and higher taxes drove PAT weakness

Guaranty Trust Holding Company Plc (NGX: GTCO — TP: N159.65),in its research@cardinalstone.com
audited H1’26 results reported a modest growth of 0.4% YoY in Profit

Before Tax (PBT) to N603.0 billion with the sharp decline in loan

impairment (-65.9% YoY) alongside a tamer increase in Operating Expense

(+7.3% YoY) cushioning underlying weakness in key revenue lines. However,
the higher Effective Tax Rate (ETR) of 31.3% (vs 25.3% in H1’25) weighed on
Profit After Tax (PAT) which printed at N414.2 billion (-7.8% YoY), in the
period.

Gross earnings increased marginally by 3.2% YoY to N1.1 trillion having
delivered a modest growth of 7.5% YoY in interest income and a 12.0% YoY
decline in Non-Interest Revenue (NIR).

For specifics, the modest growth in interest income to reach N873.4 billion
largely reflects the 1.4ppts decline in asset yields to 13.7% in H1'26.
Notably, c.66.0% of interest income came from placements and investment
securities, with the 34.0% from loans highlighting the muted loan growth
(+0.5% YtD) in the period. The Group’s funding costs rose by 24.2% YoY to
N223.8 billion, largely driven by the trifecta of (i) a 11.3% YoY expansion in
customer deposits to N13.2 trillion, (ii) a 78.4% YoY jump in term deposits,
and (iii) a 6.2ppts YoY moderation in the CASA ratio to 81.7%. Although,
cost of funds were contained at 3.3%. Ultimately, Net Interest Income (NII)
grew marginally by 2.7% YoY to N649.6 billion, translating to a lower Net
Interest Margin (NIM) of 10.2% (vs 11.7% in H1’25).

Elsewhere, NIR fell by 12.0% YoY, pressured by unrealised fair value loss of
N46.2 billion (+960.1% YoY). Also, net fee & commission income declined
by 9.0% YoY to N123.0 billion following significantly lower commission on
touch points (-90.7% YoY)— likely a consequence of the bank’s zero
merchant service charge strategy on all GTBank POS terminals. Despite the
underlying weakness in operating income, Cost to Income Ratio (CIR)
remained healthy at 32.1% (albeit higher than the 29.5% of H1'25).

Loan impairment charge (-65.9% YoY) was notably lower, following the
material decline in Stage 2 impairments (-97.8% YoY), and also consistent
with the Group’s healthy asset quality: NPL ratio at 4.6% (vs 5.7% in H1'25
and 5.3% in FY’25). Accordingly, Cost of Risk (CoR) fell sharply to 1.2% in
H1’26 from 3.4% in the prior period.

Overall, profitability ratios — annualised ROAA and ROAE both printed
lower at 4.6% (vs 5.7% in H1’25) and 24.6% (vs 31.5% in H1'25),
respectively. Earnings per share (EPS) printed at N11.18 kobo (-17.7% YoY),
upon which an interim dividend of N1.00 was proposed (9.0% payout ratio).
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H1'26 Earnings breakdown

N'billions H1'26 H1'25 YoY FY'26E % of FY'26E|
Gross Earnings 1,107.5 1,072.7 3.2% 2,589.2 42.8%
Interest income 873.4 812.4 7.5% 1,999.4 43.7%
Interest expense (223.8) (180.1) 24.2% (445.3) 50.3%
Net interest income 649.6 632.2 2.7% 1,554.0 41.8%
Loan impairment charges (18.7) (55.0) -65.9% (29.6) 63.3%
Non-interest income 214.7 244.0 -12.0% 589.8 36.4%
Net impairment reversals on financial assets 34.9 38.1 -8.5% N/A N/A
Operating expenses (277.4) (258.5) 7.3% (578.8) 47.9%
Profit before tax 603.0 600.9 0.4% 1,535.4 39.3%
Income tax expense (188.8) (151.9) 24.3% (429.9) 43.9%
Profit for the period 414.2 449.0 -7.8% 1,105.5 37.5%
Ratio Analysis

Net-interest margin (NIM) 10.2% 11.7%

Cost-of-risk (CoR) 1.2% 3.4%

Cost to income (CIR) 32.1% 29.5%

Annualised ROAA 4.6% 5.7%

Annualised ROAE 24.6% 31.5%

EPS (Naira) 11.18 13.59

P/B 1.4x

10-yr average P/B 1.2x

Q2'26 Earnings breakdown

N'billions Q2'26 Q2'25 YoY Q1'26 QoQ
Gross Earnings 536.1 549.4 -2.4% 571.4 -6.2%
Interest income 406.4 415.0 -2.1% 467.0 -13.0%
Interest expense (113.1) (100.9) 12.1% (110.7) 2.1%
Net interest income 293.3 314.1 -6.6% 356.3 -17.7%
Loan impairment charges (10.8) (41.5) -74.0% (7.9) 35.5%
Non-interest income 120.8 126.0 -4.1% 93.9 28.6%
Net impairment reversals on financial assets 35.0 38.2 -8.2% (0.2) NM
Operating expenses (138.2) (136.1) 1.6% (139.2) -0.7%
Profit before tax 300.1 300.6 -0.2% 302.9 -0.9%
Income tax expense (104.1) (109.5) -5.0% (84.8) 22.8%
Profit for the period 196.1 191.1 2.6% 218.1 -10.1%

Source: CaplQ, NGX, CardinalStone Research

Click here for full results
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The research analyst(s) denoted by an on the cover of this report certifies (or, where multiple research analysts are primarily

responsible for this report, the research analysts denoted by an “*” on the cover or within the document individually certifies, with respect
to each security or issuer that the research analyst(s) cover in this research) that: (1) all of the views expressed in this report accurately
articulate the research analyst(s) independent views/opinions, based on public information regarding the companies, securities, industries
or markets discussed in this report. (2) The research analyst(s) compensation or remuneration is in no way connected (either directly or
indirectly) to the specific recommendations, estimates or opinions expressed in this report.

Analysts’ Compensation: The research analyst(s) responsible for the preparation of this report receive compensation based upon various
factors, including the quality and accuracy of research, client feedback, competitive factors, and overall firm revenues, which include
revenues from, among other business units, Investment Banking and Asset Management.

Investment Ratings

CardinalStone employs a 3-step rating system for equities under coverage: Buy, Hold, and Sell.
Buy > +15.00% expected share price performance

Hold +0.00% to +14.99% expected share price performance

Sell < 0.00% expected share price performance with weak fundamentals

A BUY rating is given to equities with strong fundamentals, which have the potential to rise by at least +15.00% between the current price
and the analyst’s target price

An HOLD rating is given to equities with good fundamentals, which have upside potential within a range of +0.00% and +14.99%,

A SELL rating is given to equities that are highly overvalued or have weak fundamentals, where potential returns of less than 0.00% are
expected between the current prices and the analyst’s target prices.

A NEGATIVE WATCH is given to equities whose fundamentals may deteriorate significantly over the next six (6) months, in our view.

A POSITIVE WATCH is given to equities whose fundamentals may improve significantly over the next six (6) months, in our view

Rating e Sell Hold Negative Watch
% of total recommendations 61% 11% 28% 0%
% with investment banking relationships 0% 0% 0% 0%

CardinalStone Research distribution of ratings/Investment banking relationships as of September 29, 2026

Valuation and Risks: Please see the most recent company-specific research report for an analysis of valuation methodology and risks on
any security recommended herein. You can contact the analyst named on the front of this note for further details.

Frequency of Next Update: An update of our view on the company (ies) would be provided when next there are substantial
developments/financial news on the company.

Conflict of Interest: It is the policy of CardinalStone Partners Limited and its subsidiaries and affiliates (individually and collectively
referred to as “CardinalStone”) that research analysts may not be involved in activities that suggest that they are representing the interests
of Cardinal Stone in a way likely to appear to be inconsistent with providing independent investment research. In addition, research
analysts’ reporting lines are structured to avoid any conflict of interests. For example, research analysts are not subject to the supervision
or control of anyone in CardinalStone’s Investment Banking or Sales and Trading departments. However, such sales and trading
departments may trade, as principal, based on the research analyst’s published research. Therefore, the proprietary interests of those
Sales and Trading departments may conflict with your interests.
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