
Nigeria │ Equity Research│ Telco│ Company Update

Robust earnings support margin expansion

April 30, 2026

MTN Nigeria Communication Plc (NGX: MTNN; TP: N933.33) had an 

impressive performance in Q1'26 as earnings per share grew to 

N16.95 (vs N6.37 in Q1'25). This outing was backed by robust revenue 

growth, easing cost pressures, and a net foreign exchange (FX) gain 

recorded in the period. 

Topline earnings grew by 41.6% YoY to N1.5 trillion, aided by strong 

performance in the data segment (56.2% to N827.2 billion), which 

stemmed from a confluence of higher average data usage per 

subscriber (+12.3% to 14.3 GB) and higher subscriber base (+9.5% to 

55.0 million data subscribers). Voice revenue (+22.5% YoY to N499.1 

billion) also provided support, underscored by the continued focus on 

customer value management initiatives.  

On the cost front, expenses had a modest increase of 18.5% YoY to 

N670.0 billion in the period, as a result of cost savings from continued 

cost-efficiency initiatives. To wit, EBITDA margin expanded to 55.3%, 

up from 46.6% in Q1'25. 

Net interest costs moderated to N119.2 billion (-11.4% YoY), 

reflecting the company's deleveraging efforts. For context, as of 

Q1'26, MTNN's borrowings printed at N377.7 billion vs N527.7 billion 

as of FY'25. Elsewhere, the company also recorded a net FX gain of 

N33.3 billion, a turnaround from the N5.5 billion loss reported in 

Q1'25, reflecting a stable FX environment during the period (Naira 

gained 3.0% in Q1'26). Consequently, the profit before tax (PBT) 

increased to N546.4 billion, from N202.6 billion in Q1’25. 

At the end of the period, the effective tax rate inched up by 91bps to 

reach 34.9%, while PAT rose sharply to N355.5 billion (+165.9% YoY). 

Consequently, profitability metrics had a strong showing at the end of 

the period (ROAA: 25.3% in Q1'26 vs 12.3% in Q1'25). 

In a separate development, MTN Nigeria announced the proposed 

sale of 60.0% interest in its fintech businesses, MoMo Payment 

Service Bank Limited and Y'ello Digital Financial Services Limited, to 

Fintech Holdings B.V. (“MTN Group Fintech”), through a related party 

transaction. The transaction involves a capital injection of N152.1 

billion by MTN Group Fintech in line with the agreed transaction 

terms and valuation framework. See here for more details. 
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1We now have a five-year average EBITDA margin forecast of 58.4% (versus 53.7% in our 
previous update) in line with the reviewed management's new guidance.

https://www.mtn.ng/wp-content/uploads/2026/04/EXPLANATORY-NOTE-EXTRACT-Structural-Separation.pdf
mailto:samuel.gbadebo@cardinalstone.com
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Source: S&P Capital IQ, Company financials, CardinalStone Research

Please click here for full results

Q1'26 Earnings breakdown

₦'million except EPS Q1'26 Q1'25 YoY FY'26E % of FY'26E

Revenue 1,498,322 1,057,973 41.6% 6,784,076 22.1%

Expenses (670,026) (565,227) 18.5% (3,034,668) 22.1%

EBITDA 828,296 492,746 68.1% 3,749,409 22.1%

D & A (195,991) (150,027) 30.6% (923,489) 21.2%

Operating profit (EBIT) 632,305 342,719 84.5% 2,825,920 22.4%

Net finance cost (119,188) (134,545) -11.4% (398,122) 29.9%

Net foreign exchange gain/(loss) 33,304 (5,525) NM -   NA

PBT 546,421 202,649 169.6% 2,427,798 22.5%

Taxation (190,920) (68,966) 176.8% (728,339) 26.2%

PAT 355,501 133,683 165.9% 1,699,459 20.9%

EPS (N) 16.95 6.37 166.1% 80.84 21.0%

Ratio Analysis Q1'26 Q1'25

EBITDA margin 55.3% 46.6%

EBIT margin 42.2% 32.4%

PBT Margin 36.5% 19.2%

PAT Margin 23.7% 12.6%

Effec. Tax Rate 34.9% 34.0%

Annualised ROAA 25.3% 12.3%

Annualised ROAE 195.8% -136.7%

EV/EBITDA 7.59x

5-year average EV/EBITDA 6.05x

P/E 16.39x

5-year average P/E 17.59x

https://doclib.ngxgroup.com/Financial_NewsDocs/46852_MTN_NIGERIA_COMMUNICATIONS_PLC-_QUARTER_1_-_FINANCIAL_STATEMENT_FOR_2026_FINANCIAL_STATEMENTS_APRIL_2026.pdf
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