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BLOOMBERG: NGXGROUP NL

NIGERIAN EXCHANGE GROUP PLC

Robust transaction fees offset plunge in other income

In its recently released audited FY'25 financial results, the Nigerian Cardinalstone Research
Exchange Group Plc (NGX: NGXGROUP - TP: UR) reported a 5.6% YoY S N
growth in Earnings Per Share (EPS) to N4.75. The positive print

benefited from a 36.0% YoY rise in topline, and the impact of the
Group's deleveraging efforts, which resulted in a 67.0% YoY decline in
finance cost. However, a 54.5% YoY dip in other income and a 31.3%
YoY fall in the share of profit from investment in associates pressured
earnings.

In FY'25, the equities market witnessed increased participation,
fueling a 91.4% YoY surge in transaction fees to N15.1 billion.
Transaction fees remained the key driver for the Group's topline,
accounting for 65.8% of total revenue (vs 46.8% in FY'24). Albeit, the
Naira appreciation in FY'25 resulted in a N465.4 million unrealized
net-foreign exchange loss, a complete reversal from the N4.0 billion
gain booked in FY’24, which limited total income expansion to 9.2%
YoY. EBIT margin, however, improved by 4.3ppts to 48.0% on account
of OPEX remaining flattish as lesser expenditure on market
development expenses (-36.0% YoY) and property & facility related
expenses (-43.0% YoY) were incurred.

Below the line, finance cost fell by 67.0% YoY to N763.0 million (FY'24:
N2.3 billion) as the Group fully repaid its term borrowings (N6.0 billion
in FY'24), leveraging its improving cash position (FY'25: N2.6 billion,
FY'24: N870.8 billion) while also reflecting a slowdown in the
accumulation of investment securities. For context, NGXGROUP
reported a net maturity of financial assets to the tune of N8.1 billion,
compared to FY'24, where there was a net purchase of financial assets
worth c.N6.1 billion.

Elsewhere, FY'25 was also occasioned by a 31.3% decrease in the
share of profit from its investment in associates. NG Clearing Limited
reported a N2.3 billion loss in FY'25, resulting in NGXGROUP incurring
a N647.9 million share of loss. At the same time, its share of profit
from Central Securities Clearing Systems Plc (CSCS) fell by 15.9% YoY
to N4.4 billion.

Ultimately, PAT rose by a meagre 5.6% YoY to N10.5 billion, despite
the 5.5ppts uptick in Effective Tax Rate (ETR) to 32.6%. Profitability
metrics Return on Average Asset (ROAA) and Return on Average
Equity (ROAE) both contracted to 20.1% (FY'24: 21.0%) and 26.9%
(FY'24: 29.1%).
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The Group proposed a N2.00 dividend/share for FY'25 and one (1)
bonus ordinary share for every three (3) ordinary shares held.

FY'25 Earnings Breakdown

FY'25E % of FY'25E
Revenue 22,981 16,893 36.0% 21,118 108.8%
Other income 3,226 7,098 -54.5% 3,737 86.3%
Total income 26,207 23,991 9.2% 24,855 105.4%
OPEX -13,618 -13,486 1.0% -12,783 106.5%
Operating profit 12,589 10,505 19.8% 12,072 104.3%
Finance cost -763 -2,315 -67.0% -956 79.8%
Share of profit of equity accounted investees 3,724 5,420 -31.3% 4,558 81.7%
Profit Before Tax 15,551 13,610 14.3% 15,675 99.2%
Tax expense -5,071 -3,689 37.5% -4,389 115.5%
Profit After Tax 10,479 9,920 5.6% 11,286 92.9%
Ratio Analysis FY'25 FY'24
EPS (N) 4.75 4.50
EBIT margin 48.0% 43.8%
PBT margin 59.3% 56.7%
Effective tax rate 32.6% 27.1%
PAT margin 40.0% 41.4%
ROAA 20.1% 21.0%
ROAE 26.9% 29.1%
P/E 26.11x
3-year avergae PE 33.18x
EV/EBITDA 17.05x
3-year EV/EBITDA 11.24x

Q4'25 Earnings Breakdown

Revenue 7,818 5,295 47.7% 7,084 10.4%
Other income 442 5,381 -91.8% 1,003 -56.0%
Total income 8,260 10,676 -22.6% 8,087 2.1%
OPEX -4,238 -5,968 -29.0% -3,682 15.1%
Operating profit 4,023 2,393 68.1% 4,405 -8.7%
Finance cost -54 -432 -87.5% -207 -73.8%
Share of profit of equity accounted investees 352 3,080 -88.6% 1,569 -77.5%
Profit Before Tax 4,321 7,356 -41.3% 5,767 -25.1%
Tax expense -1,719 -1,749 -1.7% -2,108 -18.4%
Profit After Tax 2,602 5,608 -53.6% 3,660 -28.9%
EBIT margin 48.7% 22.4%

PBT margin 52.3% 68.9%

Effective tax rate 39.8% 23.8%

PAT margin 33.3% 105.9%

Sources: S&P Capital IQ, Company financials, CardinalStone Research

Click here for results
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The research analyst(s) denoted by an on the cover of this report certifies (or, where multiple research analysts are primarily

responsible for this report, the research analysts denoted by an “*” on the cover or within the document individually certifies, with respect
to each security or issuer that the research analyst(s) cover in this research) that: (1) all of the views expressed in this report accurately
articulate the research analyst(s) independent views/opinions, based on public information regarding the companies, securities, industries
or markets discussed in this report. (2) The research analyst(s) compensation or remuneration is in no way connected (either directly or
indirectly) to the specific recommendations, estimates or opinions expressed in this report.

Analysts’ Compensation: The research analyst(s) responsible for the preparation of this report receive compensation based upon various
factors, including the quality and accuracy of research, client feedback, competitive factors, and overall firm revenues, which include
revenues from, among other business units, Investment Banking and Asset Management.

Investment Ratings

CardinalStone employs a 3-step rating system for equities under coverage: Buy, Hold, and Sell.
Buy > +15.00% expected share price performance

Hold +0.00% to +14.99% expected share price performance

Sell < 0.00% expected share price performance with weak fundamentals

A BUY rating is given to equities with strong fundamentals, which have the potential to rise by at least +15.00% between the current price
and the analyst’s target price

An HOLD rating is given to equities with good fundamentals, which have upside potential within a range of +0.00% and +14.99%,

A SELL rating is given to equities that are highly overvalued or have weak fundamentals, where potential returns of less than 0.00% are
expected between the current prices and the analyst’s target prices.

A NEGATIVE WATCH is given to equities whose fundamentals may deteriorate significantly over the next six (6) months, in our view.

A POSITIVE WATCH is given to equities whose fundamentals may improve significantly over the next six (6) months, in our view

IR A7 Sell Hold Negative Watch
% of total recommendations 72% 11% 17% 0%
% with investment banking relationships 0% 0% 0% 0%

CardinalStone Research distribution of ratings/Investment banking relationships as of February 27, 2026

Valuation and Risks: Please see the most recent company-specific research report for an analysis of valuation methodology and risks on
any security recommended herein. You can contact the analyst named on the front of this note for further details.

Frequency of Next Update: An update of our view on the company (ies) would be provided when next there are substantial
developments/financial news on the company.

Conflict of Interest: It is the policy of CardinalStone Partners Limited and its subsidiaries and affiliates (individually and collectively
referred to as “CardinalStone”) that research analysts may not be involved in activities that suggest that they are representing the interests
of Cardinal Stone in a way likely to appear to be inconsistent with providing independent investment research. In addition, research
analysts’ reporting lines are structured to avoid any conflict of interests. For example, research analysts are not subject to the supervision
or control of anyone in CardinalStone’s Investment Banking or Sales and Trading departments. However, such sales and trading
departments may trade, as principal, based on the research analyst’s published research. Therefore, the proprietary interests of those
Sales and Trading departments may conflict with your interests.
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