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UNILEVER NIGERIA PLC BLOOMBERG: UNILEVER NL

Revenue growth drives Q1’26 PAT expansion

Unilever Nigeria Plc (NGX: UNILEVER) in its unaudited Q1’26 CardinalStone Research
research@cardinalstone.com

financials, reported an improved performance, evidenced by the
26.4% YoY growth in net profit to N7.0 billion. This performance
stemmed from a 26.0% YoY growth in topline.

UNILEVER's aggregate revenue for the period under review came in at
N59.2 billion (+26.0% YoY), primarily driven by an increase (+37.0%
YoY) in revenue from the Food product segment, which accounted for
63.7% of total revenue. Meanwhile, the Personal Care and Beauty &
Wellbeing segments grew by 4.6% and 30.4% to N15.8 billion (26.8%
of total revenue) and N5.6 billion (9.5% of total revenue),
respectively.

Similarly, the COGS grew by 15.8% YoY to N32.6 billion, as raw
material costs grew by 20.8% YoY. However, the absence of
restructuring costs in Q1’26 (vs N1.1 billion in Q1’25) supported the
4.8 ppts expansion in gross margin to 45.0% during the period.

SG&A expenses also edged higher, growing by 43.1% YoY to N15.5
billion. This was driven by the 49.3% YoY increase in marketing and
administrative expenses to N13.6 billion as the company continues to
push its brand and marketing initiatives to strengthen market
presence and customer engagement. Nonetheless, the operating
profit margin expanded to 19.4% (vs 17.6% in Q1’25)

Elsewhere, net finance income declined by 22.0% YoY to N1.9 billion
despite the 25.7% YoY increase in finance income to N3.3 billion.
Finance costs for the period jumped by 7.1x to N1.4 billion, following
a significant exchange loss difference on account balances of N1.2
billion. As a result, the PBT settled at N13.4 billion (+24.8% YoY).

UNILEVER’s tax expense increased by 23.1% YoY to N6.4 billion,
translating to an effective tax rate of 47.7%, PAT of N7.0 billion
(+26.4% YoY), and an EPS of N1.22.
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Q1'26 Earnings breakdown

N’million Q1'26 Ql'25 YoY FY'26E % of FY'26E
Revenue 59,172 46,976 26.0% 296,382 20.0%
Cost of Goods Sold (32,557) (28,123) 15.8% (174,050) 18.7%
Gross Profit 26,615 18,853 41.2% 122,333 21.8%
SGA Expenses (15,452) (10,800) 43.1% (67,768) 22.8%
Other Income 295 77 284.0% 1,037 28.5%
Imp:i\irment write back on trade & other 2% 140 81.3% i NM
receivables

Operating Profit 11,484 8,269 38.9% 55,602 20.7%
Finance income 3,338 2,656 25.7% 13,930 24.0%
Finance Cost (1,400) (172) 713.7% (961) 145.7%
PBT 13,423 10,753 24.8% 68,571 19.6%
Taxation (6,403) (5,201) 23.1% (26,057) 24.6%
PAT 7,020 5,552 26.4% 42,514 16.5%
EPS(N) 1.22 0.97 25.8% 7.40 16.5%
Ratio Analysis Ql1'26 Q1'25 FY'26E

Gross Profit Margin 45.0% 40.1% 41.3%

Operating Profit Margin 19.4% 17.6% 18.8%

PAT Margin 11.9% 11.8% 14.3%
Return-on-Assets (ROAA) 15.2% 15.0%

Return-on-Equity (ROAE) 25.3% 25.3%

P/E 18.8x

5-Year average PE 18.5x

EV/EBITDA 10.9x

5-Year Mean EV/EBITDA 6.4x

Effective Tax Rate 47.7% 48.4% 38.0%

Click here for results

CARDINALSTONE | 2


https://doclib.ngxgroup.com/Financial_NewsDocs/46717_UNILEVER_NIGERIA_PLC.-_QUARTER_1_-_FINANCIAL_STATEMENT_FOR_2026_FINANCIAL_STATEMENTS_APRIL_2026.pdf

Nigeria | Equity Research | FMCG | Company Update

Disclosure

Analyst Certification

wxn

The research analyst(s) denoted by an on the cover of this report certifies (or, where multiple research analysts are primarily

responsible for this report, the research analysts denoted by an “*” on the cover or within the document individually certifies, with respect
to each security or issuer that the research analyst(s) cover in this research) that: (1) all of the views expressed in this report accurately
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CardinalStone employs a 3-step rating system for equities under coverage: Buy, Hold, and Sell.
Buy > +15.00% expected share price performance

Hold +0.00% to +14.99% expected share price performance

Sell < 0.00% expected share price performance with weak fundamentals

A BUY rating is given to equities with strong fundamentals, which have the potential to rise by at least +15.00% between the current price
and the analyst’s target price

An HOLD rating is given to equities with good fundamentals, which have upside potential within a range of +0.00% and +14.99%,

A SELL rating is given to equities that are highly overvalued or have weak fundamentals, where potential returns of less than 0.00% are
expected between the current prices and the analyst’s target prices.

A NEGATIVE WATCH is given to equities whose fundamentals may deteriorate significantly over the next six (6) months, in our view.

A POSITIVE WATCH is given to equities whose fundamentals may improve significantly over the next six (6) months, in our view
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% of total recommendations 68% 11% 21% 0%
% with investment banking relationships 0% 0% 0% 0%
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Valuation and Risks: Please see the most recent company-specific research report for an analysis of valuation methodology and risks on
any security recommended herein. You can contact the analyst named on the front of this note for further details.

Frequency of Next Update: An update of our view on the company (ies) would be provided when next there are substantial
developments/financial news on the company.

Conflict of Interest: It is the policy of CardinalStone Partners Limited and its subsidiaries and affiliates (individually and collectively

referred to as “CardinalStone”) that research analysts may not be involved in activities that suggest that they are representing the interests
of Cardinal Stone in a way likely to appear to be inconsistent with providing independent investment research. In addition, research
analysts’ reporting lines are structured to avoid any conflict of interests. For example, research analysts are not subject to the supervision
or control of anyone in CardinalStone’s Investment Banking or Sales and Trading departments. However, such sales and trading
departments may trade, as principal, based on the research analyst’s published research. Therefore, the proprietary interests of those
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Important Regional Disclosures

The analyst(s) involved in the preparation of this report may not have visited the material operations of the subject Company
(ies) within the past 12 months. To the extent this is a report authored in whole or in part by a Non-U.S. analyst and is made
available in the U.S., the following are important disclosures regarding any Non-U.S. analyst contributors: The Non-U.S.
research analysts (denoted by an * in the report) are not registered/qualified as research analysts with FINRA; and therefore,
may not be subject to the NASD Rule 2711 and NYSE Rule 472 restrictions on communications with a subject company,

public appearances and trading securities held by a research analyst account. Each analyst (denoted by an *) is a Non-U.S.
Analyst and is currently employed by Cardinal Stone.

Legal Entities

Legal entity disclosures: CardinalStone Partners is authorized and regulated by the Securities and Exchange Commission (SEC)
to conduct investment business in Nigeria.
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