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UNILEVER NIGERIA PLC
Triple-digit PAT growth in FY’25

In its unaudited FY’25 financials, Unilever Nigeria Plc (NGX: UNILEVER)
reported a stellar performance, evidenced by the 103.0% YoY jump in

net profit to N30.7 billion. This performance was buoyed by significant
topline growth, continued cost optimisation, finance income, and the

deleveraged nature of the business during the period under review.

Looking at the topline, UNILEVER’s aggregate revenue during the
period came to N214.7 billion (+43.6% YoY), driven by the Food
product segment. UNILEVER remains a market leader in this category,
as sales for the Food category grew by 38.3% YoY to N128.1 billion,
contributing 59.7% of total revenue. The Personal Care line also grew
by 36.9% YoY to N60.2 billion (28.0% of total revenue), while the
revenue from the Beauty & Wellbeing line grew by an impressive
103.9% YoY to N26.4 billion (12.3% of total revenue).

In tandem, the COGS grew by 32.5% YoY to N125.0 billion, as raw
material costs grew by 25.6% YoY. Additionally, UNILEVER reported a
revaluation loss of N1.0 billion (vs revaluation gain of N4.4 billion in
FY’24), given the appreciation of the Naira during the review period.
However, gross profit margin improved to 41.8% (vs 36.9% in FY’'24).

SG&A expenses for the period grew by 37.3% YoY to N49.1 billion,
driven by the 73.5% YoY jump in overhead costs to N18.9 billion.
Overheads during the period were largely due to inflationary
pressures and human capital investments. Brand and marketing
expenses also grew by 17.5% YoY, driven by the increase in
investments across brands to improve product visibility.
Consequently, operating profit came to N42.6 billion (+132.3% YoY),
and EBIT margin at 19.9% (vs 12.3% in FY’'24).

Net finance income improved by 113.3% to N9.2 billion, supported by
the 51.3% YoY increase in finance income from call deposits and bank
accounts. Furthermore, finance costs declined by 53.3% YoY following
the 90.3% YoY drop in interest on third-party bank loans. As a result,
the PBT came to N51.8 billion (+128.7% YoY).

UNILEVER’s tax expense increased by 180.6% YoY, translating to an
effective tax rate of 40.7%, PAT of N30.7 billion (+103.0% YoY), and an
EPS of N5.35 (+102.7% YoY).
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FY'25 Earnings breakdown

N’million FY '25E % of FY'25E
Revenue 214,669 149,523 43.6% 205,524 104.4%
Cost of Goods Sold (125,040) (94,374) 32.5% (119,204) 104.9%
Gross Profit 89,628 55,149 62.5% 86,320 103.8%
SGA Expenses (49,103) (35,755) 37.3% (46,243) 106.2%
Other Income 1,034 622 66.2% 661 156.5%
Impairment write back on trade & other

receivables 1,094 (1,655) NM - NM
Operating Profit 42,653 18,361 132.3% 40,738 104.7%
Finance income 10,337 6,831 51.3% 11,304 91.4%
Finance Cost (2,188) (2,542) -53.3% (794) 149.7%
PBT 51,802 22,650 128.7% 51,248 101.1%
Taxation (21,062) (7,506) 180.6% (21,012) 100.2%
PAT 30,740 15,143 103.0% 30,236 101.7%
Ratio Analysis FY'25 FY'24 FY '25E

Gross Profit Margin 41.8% 36.9% 42.0%

Operating Profit Margin 19.9% 12.3% 19.8%

PAT Margin 14.3% 10.1% 14.7%
Return-on-Assets (ROA) 17.2% 10.7%

Return-on-Equity (ROE) 29.0% 17.8%

P/E 16.9x

5-Year average PE 18.6x

EV/EBITDA 8.3x

5-Year Mean EV/EBITDA 8.3x

Effective Tax Rate 40.7% 33.1% 41.0%

QA4'25 Earnings breakdown

N’million

Revenue 59,259 45,904 29.1% 57,308 3.4%
Cost of Goods Sold (33,595) (33,007) 1.8% (35,458) -5.3%
Gross Profit 25,663 12,897 99.0% 21,850 17.5%
SGA Expenses (14,521) (6,273) 131.5% (10,575) 37.3%
Other Income 789 136 478.9% 83 846.5%
Impairment write back on trade & other

receivables 259 717 -63.9% 292 -11.4%
Operating Profit 12,190 7,478 63.0% 11,650 4.6%
Finance income 2,678 391 585.4% 1,834 46.0%
Finance costs (477) (88) 440.8% (227) 110.3%
PBT 14,391 7,780 85.0% 13,257 8.6%
Income tax expenses (5,632) (2,880) 95.6% (5,681) -0.9%
PAT 8,758 4,900 78.7% 7,576 15.6%
Ratio Analysis Q4'25 Q4'24 Q3'25

Gross Profit Margin 43.3% 28.1% 38.1%

Operating Profit Margin 20.6% 16.3% 20.3%

PAT Margin 14.8% 10.7% 13.2%

Effective Tax Rate 39.1% 37.0% 42.9%

Click here for results
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The research analyst(s) denoted by an on the cover of this report certifies (or, where multiple research analysts are primarily

responsible for this report, the research analysts denoted by an “*” on the cover or within the document individually certifies, with respect
to each security or issuer that the research analyst(s) cover in this research) that: (1) all of the views expressed in this report accurately
articulate the research analyst(s) independent views/opinions, based on public information regarding the companies, securities, industries
or markets discussed in this report. (2) The research analyst(s) compensation or remuneration is in no way connected (either directly or
indirectly) to the specific recommendations, estimates or opinions expressed in this report.

Analysts’ Compensation: The research analyst(s) responsible for the preparation of this report receive compensation based upon various
factors, including the quality and accuracy of research, client feedback, competitive factors, and overall firm revenues, which include
revenues from, among other business units, Investment Banking and Asset Management.

Investment Ratings

CardinalStone employs a 3-step rating system for equities under coverage: Buy, Hold, and Sell.
Buy > +15.00% expected share price performance

Hold +0.00% to +14.99% expected share price performance

Sell < 0.00% expected share price performance with weak fundamentals

A BUY rating is given to equities with strong fundamentals, which have the potential to rise by at least +15.00% between the current price
and the analyst’s target price

An HOLD rating is given to equities with good fundamentals, which have upside potential within a range of +0.00% and +14.99%,

A SELL rating is given to equities that are highly overvalued or have weak fundamentals, where potential returns of less than 0.00% are
expected between the current prices and the analyst’s target prices. However, for equities with potential returns of less than 0.00%, HOLD
ratings may be assigned if they have recent histories of strong earnings and/or their outlooks are favourable for the next 12 months, even
if they appear to be currently overvalued by the market.

A NEGATIVE WATCH is given to equities whose fundamentals may deteriorate significantly over the next six (6) months, in our view.

A POSITIVE WATCH is given to equities whose fundamentals may improve significantly over the next six (6) months, in our view

S S Sell Hold Negative Watch
% of total recommendations 75% 11% 14% 0%
% with investment banking relationships 0% 0% 0% 0%

CardinalStone Research distribution of ratings/Investment banking relationships as of January 26, 2026

Valuation and Risks: Please see the most recent company-specific research report for an analysis of valuation methodology and risks on
any security recommended herein. You can contact the analyst named on the front of this note for further details.

Frequency of Next Update: An update of our view on the company (ies) would be provided when next there are substantial
developments/financial news on the company.

Conflict of Interest: It is the policy of CardinalStone Partners Limited and its subsidiaries and affiliates (individually and collectively

referred to as “CardinalStone”) that research analysts may not be involved in activities that suggest that they are representing the interests
of Cardinal Stone in a way likely to appear to be inconsistent with providing independent investment research. In addition, research
analysts’ reporting lines are structured to avoid any conflict of interests. For example, research analysts are not subject to the supervision
or control of anyone in CardinalStone’s Investment Banking or Sales and Trading departments. However, such sales and trading
departments may trade, as principal, based on the research analyst’s published research. Therefore, the proprietary interests of those
Sales and Trading departments may conflict with your interests.
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Company Disclosure:

CardinalStone may have financial or beneficial interest in securities or related investments discussed in this report, which
could, unintentionally, affect the objectivity of this report. Material interests, which CardinalStone has with companies or in
securities discussed in this report, are disclosed hereunder:

Company Disclosure

Unilever Nigeria PLC E

a. The analyst(s) holds personal positions (directly or indirectly) in a class of the common equity securities of the Company.
b. The analyst(s) responsible for this report, is a board member, officer, or director of the Company.

c. The analyst(s) or their associates have any family or close personal relationships with employees, directors, or key
stakeholders of the Company.

d. The analyst(s) has received gifts or benefits from the Company exceeding thresholds during the past 12 months.

e. The analyst(s) have materially relied on unaudited or third-party data provided directly by the Company in preparing this
report.

f. CardinalStone is a market maker in the publicly traded equities of the Company

g. CardinalStone has been lead issuing house/arranger or joint issuing house/arranger over the past 12 months of any
publicly disclosed offer of securities of the Company

h. CardinalStone beneficially owns 1% or more of the equity securities of the Company.

i. CardinalStone or a member of its management team (including officers, directors, or senior executives) beneficially owns
1% or more of the equity securities of the Company.

j. The Company owns more than 5% of the issued share capital of CardinalStone

k. CardinalStone or its affiliates have securities or derivatives thereof included in proprietary trading positions related to the
Company.

I. CardinalStone holds a major interest in the debt of the Company
m. CardinalStone has received compensation for investment banking activities from the Company within the last 12 months

n. CardinalStone intends to seek or anticipates receiving compensation for investment banking services from the Company in
the next 3 months

0. CardinalStone has received non-investment banking compensation (e.g., advisory) from the company within the last 12
months.

p. CardinalStone has received, or expects to receive, compensation from the Company for advisory or other services related
to the Company’s market activities in the next 12 months.

g. Shareholder and/or bond register(s) managed by CardinalStone Registrars Limited
r. The Company is a client of CardinalStone

s. CardinalStone or its affiliates, are subject to supervision, inspection, or enforcement by the Company in the ordinary
course of business.
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t. A member of management team (including board members, officers, or directors) is associated with the Company as a
board member, officer, or director.

u. CardinalStone or a senior management staff member is involved in ongoing regulatory matters, investigations, or reviews

involving the Company

v. The content of this research report has been communicated with the Company, following which senior management or
relevant executives at the company approved the report. However, no influence was exerted by the management team on
the content or recommendations.

Important Regional Disclosures

The analyst(s) involved in the preparation of this report may not have visited the material operations of the subject Company
(ies) within the past 12 months. To the extent this is a report authored in whole or in part by a Non-U.S. analyst and is made
available in the U.S., the following are important disclosures regarding any Non-U.S. analyst contributors: The Non-U.S.
research analysts (denoted by an * in the report) are not registered/qualified as research analysts with FINRA; and therefore,
may not be subject to the NASD Rule 2711 and NYSE Rule 472 restrictions on communications with a subject company,
public appearances and trading securities held by a research analyst account. Each analyst (denoted by an *) is a Non-U.S.
Analyst and is currently employed by Cardinal Stone.

Legal Entities

Legal entity disclosures: CardinalStone Partners is authorized and regulated by the Securities and Exchange Commission (SEC)
to conduct investment business in Nigeria.
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Notice to US Investors:
Rule 15a6 Disclosure

This research report (“Report”) was prepared, approved, published, and distributed by CardinalStone, a company located
outside of the United States (the "Foreign Counterparty"). Avior Capital Markets US LLC ("Avior US"), a US-registered broker-
dealer, distributes this Report in the US on behalf of the Foreign Counterparty. Only major U.S. institutional investors (as
defined in Rule 15a-6 under the US Securities Exchange Act of 1934 (the "Exchange Act") may receive this Report under the
exemption in Rule 15a-6. A US institutional investor must effect any transaction in the securities described in this Report
through Avior US.

Neither the Report nor any analyst who prepared or approved the Report is subject to US legal requirements or the Financial
Industry Regulatory Authority, Inc. ("FINRA") or other US regulatory requirements concerning research reports or research
analysts. The Foreign Counterparty is not a registered broker-dealer under the Exchange Act, nor is it a member of the
Financial Industry Regulatory Authority, Inc., or any other US self-regulatory organisation.

Analyst Certification
In connection with the companies or securities that; each analyst identified in this Report certifies that:
The views expressed on the subject companies and securities in this Report reflect their personal views

No part of his or her compensation was, is or will be directly or indirectly dependent on the specific recommendations or
views expressed in this Report.

Note that:
I The Foreign Counterparty is the employer of the research analyst(s) responsible for the content of this Report, and

Il.  Research analysts preparing this Report are residents outside the United States and are not associated persons of any
US-regulated broker-dealer. Therefore, the analyst(s) are not subject to supervision by a US broker-dealer and are not
required to satisfy the regulatory licensing requirements of FINRA or required to otherwise comply with US rules or
regulations regarding, among other things, communications with a subject company, public appearances and trading
securities held by a research analyst account.

Important US Regulatory Disclosures on Subject Companies

Analysts of the Foreign Counterparty produced this material solely for informational purposes and the use of the intended
recipient. No person may reproduce this Report under any circumstances. No person may copy or make this Report
available to any other person other than the intended recipient.

Avior US distributes this Report in the United States of America. The Foreign Counterparty distributes this Report elsewhere
in the world. This document is not an offer, or invitation by or on behalf of Avior US, the Foreign Counterparty, their
affiliates, or any other person, to buy or sell any security.

Avior US and the Foreign Counterparty and their affiliates obtained the information contained herein from published
information and other sources, which Avior US and the Foreign Counterparty and their affiliates reasonably consider to be
reliable.

Avior US and the Foreign Counterparty accept no liability or responsibility whatsoever for the accuracy or completeness of

any such information. All estimates, expressions of opinion and other subjective judgments contained herein are valid as of
the date of this document. Avior US assumes responsibility for the Report content with regard to research distributed in the
us.
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Neither Avior US nor the Foreign Counterparty has managed or co-managed a public offering of securities for the subject
company in the past 12 months, have not received compensation for investment banking services from the subject company
in the past 12 months and do not expect to receive and does not intend to seek compensation for investment banking
services from the subject company in the next three months. Avior US and the Foreign Counterparty have not owned any
class of equity securities of the subject company. There are no other actual, material conflicts of interest of Avior US and the
Foreign Counterparty at the time of the publication of this Report. As of the publication of this Report, Avior US nor the
Foreign Counterparty makes a market in the subject securities.

Avior US and its affiliates, to the fullest extent permissible by law, accept no liability of any nature whatsoever for any claims,
damages or losses arising from, or in connection with, the contents of this Report or the use, reliance, publication,
distribution, dissemination, disclosure, alteration or reproduction of this Report, or any views or recommendations recorded
therein.

Participants in foreign exchange transactions may incur risks arising from several factors, including the following: (i) exchange
rates can be volatile and are subject to large fluctuations; (ii) the value of currencies may be affected by numerous market
factors, including world and national economic, political and regulatory events, events in equity and debt markets and
changes in interest rates; and (iii) currencies may be subject to devaluation or government imposed exchange controls which
could affect the value of the currency. Investors in securities such as ADRs, whose values are affected by the currency of an
underlying security, effectively assume currency risk.

Subject to the applicable laws, all transactions should be executed through Avior US. Aside from within this Report,
important conflict disclosures can also be found at https://aviorcapital.us/us-regulatory-disclosures/, and Investors are

strongly encouraged to review this information before investing.

Notice to UK Investors:

This Report, prepared by the Foreign Counterparty, is distributed in the United Kingdom (“UK") by Avior Capital Markets
International Limited ("Avior UK"), regulated by the Financial Conduct Authority (FRN: 191074), on behalf of the Foreign
Counterparty. This Report, including any recommendations in respect thereof, may only be distributed to, and relied on by,
qualifying investors, who are permitted to receive the same in the UK.

Securities, money market instruments, strategies, and financial or investment instruments mentioned herein may not be
suitable for all investors. The information and opinions provided in this Report do not constitute a personal recommendation
and take no account of the investor's individual circumstances. Investors should consider this Report as only a single factor in
making any investment decisions and, if appropriate, should seek advice from an investment advisor. This Report is not an
offer, or invitation by or on behalf of Avior UK, the Foreign Counterparty, their affiliates, or any other person, to buy or sell
any security.

Avior UK does not assume any responsibility or liability of any nature whatsoever, arising from or in connection with the
content, use, reliance or dissemination of the Report or any recommendation in respect thereof and disclaims any such
liability.

Avior Capital Markets US, LLC is a FINRA registered broker-dealer (CRD # 172595) formed for that purpose in the State of
Delaware with its principal office at 45 Rockefeller Plaza, Suite 2335, New York, New York 10111.

Avior Capital Markets International Limited is regulated by the Financial Conduct Authority (FRN: 191074), with its principal
office at 4th Floor, 17 St Swithin’s Lane, London, EC4AN 8AL.

CardinalStone is a SEC-registered, broad-scope financial services company. Its registered address is 5 Okotie Rd, Ikoyi, Lagos
106104, Lagos.
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