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FTSE Russell reclassifies Nigeria to frontier
market from Unclassified market status

Event: FTSE Russell has announced the reclassification of Nigeria from
"Unclassified" to "Frontier" market status, effective from the open on
Monday, 21 September 2026. This development comes after Nigeria was
included in a watchlist for possible reclassification to frontier market status in
September 2025, following two years of unclassified market status within the
FTSE Russell equity indices. FTSE Russell noted that the reclassification was
supported by the following:

* The presence of a formal stock market regulatory authority actively
monitoring the market.

* No objection, significant restrictions, or penalties applied to the
investment of capital or the repatriation of capital and income.

e Market transparency, depth of information/visibility and a timely trade
reporting process.

* Presence of penalties and mechanisms to manage failed trades, ensuring
settlement discipline and reducing counterparty risk.

e Efficient settlement timeframe (e.g., T+2) with delivery-versus-payment
to ensure simultaneous exchange of cash and securities.

Our initial assessments

We believe that the reclassification is very positive for the Nigerian market,
especially considering its likely impact on its visibility and credibility to foreign
portfolio investors. It may also serve as the first of a few other similar moves
by other major index providers, such as the MSCI. The decision is also
consistent with the significant reform progress, mostly with respect to orin
relation to currency and monetary policy. This progress has reversed the
critical drivers of the effective deletion of Nigerian stocks on the index in
September 2023, which were mainly related to the difficulties experienced
by international investors with respect to the repatriation of capital from the
country.

We expect the reclassification to provide support to the Nigerian equities
market, with stocks previously linked to the index likely to see notable
traction between the announcement and the effective date of 21 September
2026. Thus, stocks such as GTCO and ZENITH in the banking space and MTNN,
DANGCEM, SEPLAT, and NESTLE in our non-banking universe are likely to
benefit from improved sentiments. The indices' broad sectoral coverage and
the material changes to Nigeria's stock market since September 2023
(including huge listings) suggest that the index may eventually capture stocks
such as ARADEL.
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The traction in the index coverage names may also catalyse some
re-rating, even for other stocks, with investors likely to leverage
peers' trading strategies.

We also like that the reclassification coincided with the 2-week
ceasefire agreement between the US/Israel and Iran that may
support overall investment sentiment. In conclusion, at a time of
significant global uncertainty, the decision of FTSE Russell may
have paved the way for FPIs to access a relatively stable and
improving macro environment powered by clearly communicated
reforms. Domestic investors also stand to benefit from a potential
re-rating of Nigerian equities to EMEA peer mean levels.
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The research analyst(s) denoted by an on the cover of this report certifies (or, where multiple research analysts are
primarily responsible for this report, the research analysts denoted by an “*” on the cover or within the document
individually certifies, with respect to each security or issuer that the research analyst(s) cover in this research) that: (1) all of
the views expressed in this report accurately articulate the research analyst(s) independent views/opinions, based on public
information regarding the companies, securities, industries or markets discussed in this report. (2) The research analyst(s)
compensation or remuneration is in no way connected (either directly or indirectly) to the specific recommendations,

estimates or opinions expressed in this report.

Frequency of Next Update: An update of our view on the company (ies) would be provided when next there are substantial
developments/financial news on the company.

Conflict of Interest: It is the policy of CardinalStone Partners Limited and its subsidiaries and affiliates (individually and
collectively referred to as “CardinalStone”) that research analysts may not be involved in activities that suggest that they are
representing the interests of CardinalStone in a way likely to appear to be inconsistent with providing independent
investment research. In addition, research analysts’ reporting lines are structured to avoid any conflict of interest. For
example, research analysts are not subject to the supervision or control of anyone in CardinalStone’s Investment Banking or
Sales and Trading departments.

However, such sales and trading departments may trade, as principals, based on the research analyst’s published research.
Therefore, the proprietary interests of those Sales and Trading departments may conflict with your interests.

Important Regional Disclosures

The analyst(s) involved in the preparation of this report may not have visited the material operations of the subject Company
(ies) within the past 12 months. To the extent this is a report authored in whole or in part by a Non-U.S. analyst and is made
available in the U.S., the following are important disclosures regarding any Non-U.S. analyst contributors: The Non-U.S.
research analysts (denoted by an * in the report) are not registered/qualified as research analysts with FINRA; and therefore,
may not be subject to the NASD Rule 2711 and NYSE Rule 472 restrictions on communications with a subject company,
public appearances and trading securities held by a research analyst account. Each analyst (denoted by an *) is a Non-U.S.
Analyst and is currently employed by Cardinal Stone.

Legal Entities: Legal entity disclosures: CardinalStone Partners is authorised and regulated by the Securities and Exchange
Commission (SEC) to conduct investment business in Nigeria.
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