W

CARDINALSTONE
Nigeria | Equity Research | FMCG| Earnings Update February 18, 2026

GUINNESS NIGERIA PLC

BLOOMBERG: GUINNESS NL

Operational resilience anchors FY’25

performance
GUINNESS Nigeria Plc (NGX: GUINNESS; TP: UR) released its audited Cardinalstone Research
18M’25 financial results, exiting the loss position from the prior year research@cardinalstone.com

to report an EPS of N18.8. In the period, gross, EBIT and net profit
margins came in at 31.5%, 12.2% and 5.6%, respectively, supported by
strong revenue growth, cost discipline, and absence of significant FX
losses.

The 18-month reported financial was due to the management’s
decisions to transition to a Decemeber year end (vs June previously).
As such, for proper comparison, we stripped out the final two quarters
of 2024 to isolate 2025 earnings and give an accurate view of their YoY
performance. On this basis, revenue grew by 57.3% YoY to N471.2
billion, supported primarily by volume recovery and pricing
adjustments. Cost discipline was also evident as the cost of sales
(+36.4% YoY) grew at a slower pace than revenue, bringing gross
margin higher to 36.4% (vs. 30.5% in FY’'24).

Operating expenses (+35.2% YoY) increased at an even slower pace
than revenue, as administrative (+3.5% YoY ), marketing and
distribution (+7.0% YoY) costs were largely contained. Consequently,
EBIT increased by 207.0% YoY and thereafter brought EBIT margin to
16.5% (vs 8.5% in the prior year).

Elsewhere, net finance cost declined to 87.4% YoY, primarily driven by
the absence of huge FX losses. As a result, profit before tax closed at
N64.3 billion, reversing from the N73.9 billion loss position recorded in
FY’24. After accounting for an effective tax rate of 39.8%, net profit
settled at N41.2 billion in FY’25, translating to earnings per share of
N18.9.

Operating cash flow generation improved to N33.6billion,
strengthening the balance sheet position. Additionally, net debt closed
at N37.5 billion, translating to a net debt/ EBITDA of 0.34x,
highlighting both improved liquidity and financial flexibility.

On a Q4 standalone basis, revenue increased marginally by 1.8% YoY,
while cost of sales edged up by 1.6% YoY, bringing gross margin to
33.6% (vs. 33.5% in Q4'24). Operating expenses declined by 24.3%
reflecting declines in marketing (-86.8% YoY), distribution (-25.4% YoY)
and administrative (-58.7% YoY) expenses; hence, EBIT margin rose to
18.6% (vs 13.6% in FY’'24).

During the period, GUINNESS moved to a net finance cost of N781.9

billion (vs net gain of N2.0 billion in the prior period). Notwithstanding,

profit before tax closed at N24.6 billion, while profit after tax settled

at N14.8 billion, following a 39.5% effective tax rate. As a result, EPS w

came in at N6.8. CARDINALSTONE
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18M'25 Earnings breakdown

N million 18M'25 FY'18M'25E % of 18M'25E FY'25*

Revenue 730,808 741,836 98.5% 471,204 299,490
Cost of Goods Sold (500,326) (502,223) 99.6% (299,728) (208,031)
Gross Profit 230,482 239,613 96.2% 171,476 91,459
Other Income 284 579 49.0% 125 3,177
SGA Expenses (141,497) (151,335) 93.5% (93,587) (69,229)
Operating Profit 89,269 88,857 100.5% 78,013 25,407
Net finance cost (20,877) (23,875) 87.4% (13,728) (99,087)
PBT 68,392 64,982 105.2% 64,285 (73,680)
Taxation (27,229) (22,744) 119.7% (22,820) 18,913
PAT 41,163 42,238 97.5% 41,465 (54,767)
Ratio Analysis 18M'25 FY'18M'25E

Gross Profit Margin 31.5% 32.3% 36.4% 30.5%
Operating Profit Margin 12.2% 12.0% 16.6% 8.5%
PBT margin 9.4% 8.8% 13.6% -24.6%
PAT Margin 5.6% 5.7% 8.8% -18.3%
Return-on-Assets (ROA) 17.5%

Return-on-Equity (ROE) 181.0%

P/E 15.5x

10-Year average PE 22.8x

EV/EBITDA 7.8x

10-Year Mean EV/EBITDA 6.5x

Effective Tax Rate 39.8%

Q4'25 Earnings breakdown

N million Q4'25 Q4'24 YoY Q3'25 QoQ
Revenue 136,133 133,719 1.8% 98,070 38.8%
Cost of Goods Sold (90,381) (88,969) 1.6% (61,729) 46.4%
Gross Profit 45,752 44,750 2.2% 36,341 25.9%
Other Income (147) 91 NM 209 NM
SGA Expenses (20,228) (26,719) -24.3% (20,071) 0.8%
Operating Profit 25,378 18,122 40.0% 16,479 54.0%
Net finance cost (782) 2,019 NM (1) 126760.4%
PBT 24,596 20,141 22.1% 16,478 49.3%
Taxation (9,716) (8,278) 17.4% (5,783) 68.0%
PAT 14,880 11,864 25.4% 10,695 39.1%
Ratio Analysis Q4'25 Q4'24 Q3'25

Gross Profit Margin 33.6% 33.5% 37.1%

Operating Profit Margin 18.6% 13.6% 16.8%

PBT margin 18.1% 15.1% 16.8%

PAT Margin 10.9% 8.9% 10.9%

Effective Tax Rate 39.5% 41.1% 35.1%

57.3%
44.1%
87.5%
-96.1%
35.2%
207.0%
-86.1%
NM
NM
NM

* Numbers indicate the exclusion of June-December 2024 financials

Please click here to see the full results
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https://doclib.ngxgroup.com/Listings-site/corporate-disclosure-site/Documents/Guinness_Nigeria_-_Audited_Financial_Statement.pdf
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responsible for this report, the research analysts denoted by an on the cover or within the document individually certifies, with respect

to each security or issuer that the research analyst(s) cover in this research) that: (1) all of the views expressed in this report accurately
articulate the research analyst(s) independent views/opinions, based on public information regarding the companies, securities, industries
or markets discussed in this report. (2) The research analyst(s) compensation or remuneration is in no way connected (either directly or
indirectly) to the specific recommendations, estimates or opinions expressed in this report.

Analysts’ Compensation: The research analyst(s) responsible for the preparation of this report receive compensation based upon various
factors, including the quality and accuracy of research, client feedback, competitive factors, and overall firm revenues, which include
revenues from, among other business units, Investment Banking and Asset Management.

Investment Ratings

CardinalStone employs a 3-step rating system for equities under coverage: Buy, Hold, and Sell.
Buy > +15.00% expected share price performance

Hold +0.00% to +14.99% expected share price performance

Sell < 0.00% expected share price performance with weak fundamentals

A BUY rating is given to equities with strong fundamentals, which have the potential to rise by at least +15.00% between the current price
and the analyst’s target price

An HOLD rating is given to equities with good fundamentals, which have upside potential within a range of +0.00% and +14.99%,

A SELL rating is given to equities that are highly overvalued or have weak fundamentals, where potential returns of less than 0.00% are
expected between the current prices and the analyst’s target prices.

A NEGATIVE WATCH is given to equities whose fundamentals may deteriorate significantly over the next six (6) months, in our view.
A POSITIVE WATCH is given to equities whose fundamentals may improve significantly over the next six (6) months, in our view

CardinalStone Research distribution of ratings/Investment banking relationships as of February 18, 2026

Rating Buy Sell Hold Negative Watch
% of total recommendations 75% 11% 14% 0%
% with investment banking relationships 0% 0% 0% 0%

Valuation and Risks: Please see the most recent company-specific research report for an analysis of valuation methodology and risks on
any security recommended herein. You can contact the analyst named on the front of this note for further details.

Frequency of Next Update: An update of our view on the company (ies) would be provided when next there are substantial
developments/financial news on the company.

Conflict of Interest: It is the policy of CardinalStone Partners Limited and its subsidiaries and affiliates (individually and collectively
referred to as “CardinalStone”) that research analysts may not be involved in activities that suggest that they are representing the interests
of Cardinal Stone in a way likely to appear to be inconsistent with providing independent investment research. In addition, research
analysts’ reporting lines are structured to avoid any conflict of interests. For example, research analysts are not subject to the supervision
or control of anyone in CardinalStone’s Investment Banking or Sales and Trading departments. However, such sales and trading
departments may trade, as principal, based on the research analyst’s published research. Therefore, the proprietary interests of those
Sales and Trading departments may conflict with your interests.
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