Nigeria | Equity Research| Oil Palm| Earnings Update

Robust earnings for Q3’25

Okomu Qil Palm PLC (NGX: OKOMUOIL, TP: UR¥*) sustained its strong
earnings trajectory in 9M’25, with EPS rising by 58.1% YoY to N63.25,
underpinned by robust turnover growth and tamer operating cost
growth, which offset an uptick in net finance costs.

Revenue growth was predictably robust, with a 52.4% YoY growth for
Q3’25, augmenting the already impressive H1'25 performance. This led to
a67.3% YoY growth for 9M’25 to N174.0 billion and was likely buoyed by
elevated CPO prices along with decent volume turnout. Q3’25, despite
being the weakest quarter of the year historically due to the lean season
saw a revenue growth of 82.9% YoY for the CPO segment, which helped
offset softer performance for the rubber segment (-21.0% YoY) during
the period.

Cost growth was tamer (compared to revenue), with net general
expenses for 9M’25 growing by 40.0% YoY to N87.8 billion, underscoring
the slowing inflation and operational efficiency, even though material and
services costs remained elevated. This led to a 9.9 ppt growth in EBIT
margin to 49.5%.

Despite net finance cost increasing by 3.9x over the review period, a
strong operating performance meant PBT margin still expanded by 9.2
ppts to 48.3%. The effective tax rate was slightly lower (-2.1 ppts YoY to
28.3%), and this further supported profitability, resulting in a 7.4 ppts YoY
increase in Net Profit Margin to 34.7% for 9M’25. ROAE* and ROAA*
printed at 136.5% (+47.7ppts YoY) and 63.7% (+27.3ppts YoY)
respectively for 9M’25, underscoring the impressive returns on
investments for the period.

The company also declared an additional interim dividend of N10.00 per
share, to augment the N30.00 per share declared for H1’25, bringing the
total interim dividend to N40.00 in 9M’25 (N10.00 in total for 9M’24).

*UR - Under Review
*ROAE and ROAA were computed using the annualized figure for net income
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9M'25 Earnings breakdown

Income Statement, N'million FY'25E % of FY'25E
Revenue 173,951 103,949 67.3% 221,907 78.4%
Net General Expenses (87,849) (62,758) 40.0% (112,471) 78.1%
Operating profit 86,102 41,191 109.0% 109,437 78.7%
Net finance costs (2,003) (510) 292.8% (5,181) 38.7%
PBT 84,099 40,682 106.7% 104,256 80.7%
Tax (23,766) (12,343) 92.5% (31,277) 76.0%
Net Income 60,333 28,339 112.9% 72,979 82.7%
EPS (Naira) 63.25 40.00 58.1% 76.50 82.7%
Ratios 9M'25 oaMm'24 FY'25E

EBIT Margin 49.5% 39.6% 49.3%

PBT Margin 48.3% 39.1% 47.0%

Effec.Tax Rate 28.3% 30.3% 30.0%

Net Profit Margin 34.7% 27.3% 32.9%

ROAE 136.5% 88.8% 97.3%

ROAA 63.7% 36.4% 53.5%

EV/EBITDA 9.1x

P/E 13.5x

10 year average EV/EBITDA 6.8x

10 year average P/E 10.7x

Q3'25 Earnings breakdown

Income Statement, N'million

Revenue 44,117 28,941 52.4%
Net General Expenses (26,415) (18,241) 44.8%
Operating profit 17,702 10,700 65.4%
Net finance costs (657) 712 NM
PBT 17,045 11,412 49.4%
Tax (4,250) (3,270) 30.0%
Net Income 12,795 8,143 57.1%
EPS (Naira) 13.41 8.54 57.1%
Ratios Q3'25 Q3'24
EBIT Margin 40.1% 37.0%
PBT Margin 38.6% 39.4%
Effec.Tax Rate 24.9% 28.6%
Net Profit Margin 29.0% 28.1%

Source: S&P CapitallQ, Company financials, Cardinalstone Research
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responsible for this report, the research analysts denoted by an on the cover or within the document individually certifies, with respect

to each security or issuer that the research analyst(s) cover in this research) that: (1) all of the views expressed in this report accurately
articulate the research analyst(s) independent views/opinions, based on public information regarding the companies, securities, industries
or markets discussed in this report. (2) The research analyst(s) compensation or remuneration is in no way connected (either directly or
indirectly) to the specific recommendations, estimates or opinions expressed in this report.
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revenues from, among other business units, Investment Banking and Asset Management.

Investment Ratings

CardinalStone employs a 3-step rating system for equities under coverage: Buy, Hold, and Sell.
Buy 2 +15.00% expected share price performance

Hold +0.00% to +14.99% expected share price performance

Sell < 0.00% expected share price performance with weak fundamentals

A BUY rating is given to equities with strong fundamentals, which have the potential to rise by at least +15.00% between the current price
and the analyst’s target price

An HOLD rating is given to equities with good fundamentals, which have upside potential within a range of +0.00% and +14.99%,

A SELL rating is given to equities that are highly overvalued or have weak fundamentals, where potential returns of less than 0.00% are
expected between the current prices and the analyst’s target prices. However, for equities with potential returns of less than 0.00%, HOLD
ratings may be assigned if they have recent histories of strong earnings and/or their outlooks are favourable for the next 12 months, even
if they appear to be currently overvalued by the market.

A NEGATIVE WATCH is given to equities whose fundamentals may deteriorate significantly over the next six (6) months, in our view.

A POSITIVE WATCH is given to equities whose fundamentals may improve significantly over the next six (6) months, in our view

aie By Sell Hold Negative Watch
% of total recommendations 56% 22% 22% 0%
% with investment banking relationships 0% 0% 0% 0%

CardinalStone Research distribution of ratings/Investment banking relationships as of October 20, 2025

Valuation and Risks: Please see the most recent company-specific research report for an analysis of valuation methodology and risks on
any security recommended herein. You can contact the analyst named on the front of this note for further details.

Frequency of Next Update: An update of our view on the company (ies) would be provided when next there are substantial
developments/financial news on the company.

Conflict of Interest: It is the policy of CardinalStone Partners Limited and its subsidiaries and affiliates (individually and collectively

referred to as “CardinalStone”) that research analysts may not be involved in activities that suggest that they are representing the interests
of Cardinal Stone in a way likely to appear to be inconsistent with providing independent investment research. In addition, research
analysts’ reporting lines are structured to avoid any conflict of interests. For example, research analysts are not subject to the supervision
or control of anyone in CardinalStone’s Investment Banking or Sales and Trading departments. However, such sales and trading
departments may trade, as principal, based on the research analyst’s published research. Therefore, the proprietary interests of those
Sales and Trading departments may conflict with your interests.
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